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Part 1

Issues and Controversies



Regulatory Capture and the Evolution of Televised 
Football
Regulatory capture is a concept and term used to denote the shift in power from the regulator 
to the regulated; the regulated become more powerful than the regulator. 

This characterises much of European football and the relationship between clubs, leagues, and 
federations.

The Big 5 in England “captured” the Football League. The issues were twofold: the league’s 
interaction with the broadcast market and cross-subsidisation of the (very little) broadcast 
revenue.

Prior to 1992, TV revenue was allocation to tiers 1, 2, 3 and 4 on a ratio of 4:2:1:1

Disquiet resulted in re-allocation; (tier 1):(tiers 2 to 4) receiving 75%:25%, of which 40% of tier 
1’s revenue went to the Big 5



The English Premier League’s TV Revenue Allocation

Facility fee 
(25%)

Merit award (25%)

Equal share (50%)
Also funds parachute 

payment

Overseas Rights fee, 
equal share (until recently)



The Distribution Mechanism: The Equal Share (50% of 
Total Fees)
This is shared equally amongst of 20 members. 

Team relegated from the league also receive a (smaller) share from this element. 
This share stops if the team is promoted back to the Premier League or after its 
third season following exile from the League, whichever happens first.

Also from this share, payments are made in the form of solidarity payments to 
those clubs in tiers 2, 3 and 4, provided they are not receiving parachute 
payments.



The Distribution Mechanism: The Facility Fee (25% of 
Total Fees)
The facility fee is based on the number of occasions a club is chosen for television. This 
is assigned to both the away team as the home team. In principle, this is to compensate 
for the loss of gate revenue caused by broadcasting. 

What is the impact on gate attendance from televising a match according to the 
published literature?

Broadcasters have an incentive to select matches involving the “big” teams. However, 
since this means moving matches from 3 o’clock to other slots, this is not always 
compatible with the fans of these clubs. The solution?

Broadcast matches that feature the “big” team as the away team. This is particularly 
important as the number of televised games each season increases.



The Distribution Mechanism: The Merit Award (25% of 
Total Fees)
Simply based on the finishing positions of the team at the end of the season. 

There are 210 shares. 

The 1st placed team receives 20/210 of of the merit award; the 2nd placed team 
19/210, the 3rd placed team 18/210, etc.

The part of the fee is designed to reward performance; a sporting incentive.









Ratio of Wealthiest to 
Poorest!

2016-17 was 1.61

2017-18 was 1.57

2018-19 was 1.56



What are the impacts of an ever expanding the 
international TV rights market?

Ratio of domestic 
to International 

TV rights is 

1.73 to 1

What happens to 
distribution as 

this ratio 
decreases?



1.58 for the 2018-19 season
1.59 for the 2019-20 season
1.56 for the 2022-21 season
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Overseas Rights Fee for Premier League by Season Ending





The Distribution Mechanism: More Equal Share 
(Overseas Rights Fee)
Up until now, the overseas rights fee is shared equally. This is separate from the 
domestic rights fee and has been increasing over time.

From 2019/20, clubs received equal international revenue, but any increase will be 
distributed based on where they finish in the League.

When total central revenues were distributed in 2018-19, the ratio between the 
maximum and minimum a club received was 1.6:1 - the highest-earning club received 
1.56 times the amount received by the lowest-earning club.

The maximum a club can receive in total central revenue payments is 1.8 times the 
amount received by the lowest-earning club.
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